










This digest covers the views of various authorities that are 
of general interest. It does not include any strictly conf- 
dential information nor specific advices from the sources. 








BUSINESS CONDITIONS 








ol. 6 No. 


> 


February, 19 


Ve 
We 





ALEXANDER HAMILTON INSTITUTE 


BABSON STATISTICAL ORGANIZATION 


BROOKMIRE ECONOMIC SERVICE 


THOMAS GIBSON 









ENERAL 
UTLOOK 





ONEY AND 
EDIT 


Business has shown little sign 
of emerging from doldrums; 
Congress has prolonged uncer- 
tainty by failing to act on press- 
ing government problems (Feb. 
18). 


We anticipate improvement in 
industry and general business 
accompanied by higher security 
and wholesale commodity prices 
this year (Feb. 20). 


Weeks immediately ahead will 
be critical; unless destructive 
forces can be stopped, renewal 
of major decline in business and 
security markets must be ex- 
pected (Feb. 20). 


Country now going through 
last phase of extreme fear psy- 
chology; next important move- 
ment in bond, stock, commodity 
markets, and general trade will 
be upward (Feb. 17). 





Stage set for progress: loan- 
deposit ratio of banks low; sup- 
ply of loanable funds ample; 
$500,000,000 increase in reserves 
of member banks in six months 
(Jan. 28). 


Michigan situation reflects lo- 
cal difficulties and does not fore- 
shadow any nation-wide banking 
distress; money rates destined 
to decline still further (Feb. 20). 


Figures of money in circula- 
tion show that hoarding is again 
assuming serious proportions; 
necessity for closing Michigan 
banks indicates growing finan- 
cial tension (Feb. 20). 


Definite opinion offered that 
no currency debasement will 
take place in U. S. and that gold 
standard will become more firm- 
ly established than ever (Feb. 
17). 





Definite trend in stock market 
must await breaking of Novem- 
ber levels on upside or of De- 
cember on downside; probabil- 
ities favor former (Feb. 2). 


Securities of first companies 
which seem about to turn corner 
will unmistakably be bid up with 
rush (Feb. 13); Spring outlook 
for bond market good (Feb. 20). 


Due to precariousness of pres- 
ent economic situation, renewed 
declines in bonds and in stocks 
probable in next few months 
(Feb. 20). 


Next stage of stock market 
can be expected to usher in 
“trader's paradise,” when fre- 
quent trading is justified and 
some one outstanding stock will 
advance spectacularly (Feb. 17). 





If trend of manufacturing 
during last 5 months of 1932 
marked beginning of recovery 
as now seems probable, at same 
rate, high point of 1929 will be 


Steel industry does not indi- 
cate any spectacular increase in 
activity, although some seasonal 
upturn now under way; for 1933 
as whole steel output will be 


Automobile plants currently 
show increased activity over 
previous low months, but de- 
mand from dealers and sales to 
public reported disappointingly 


Steel operations have advanced 
moderately; electric power con- 
sumption has declined; automo- 
tive industry has been affected 
by Ford shutdown (Feb. 3). 





ISTRIBUTION 


regained in 1936 (Feb. 4). above 1932 (Feb. 20). low (Jan. 31). 
Trend of value of department ; so Railroad financial difficulties - oe : 
store sales likely to flatten dur- It is anticipated that there | jn increasing number and sever- Freight carloadings, after 


ing 1933; physical volume of 
goods sold should not show much 
further curtailment and may 
even increase (Feb. 4). 


will be increase in carloadings 
of certain products during first 
quarter of year compared with 
year ago (Feb. 20). 


ity can only be forestalled by 
greater volume of traffic (Feb. 
20); improvement in industry 
essential to latter (Feb. 15). 


holding to even keel during con- 
cluding months of 1932, have 
fallen off moderately in early 
weeks of 1933 (Feb. 17). 





January contracts in 37 East- 
ern states showed gain of 12.6° 
over December; increase especi- 


After seasonal correction, 
latest figures of building show 
some improvement though still 


Recovery in building from re- 
cent low levels possible but any 
worthwhile improvement must 


New construction contracts for 
January, 1933, were greater than 











JILDING ally favorable because usual : a : await better conditions in capit- | in December and almost equal 
seasonal trend is downward | below last year; trend apparent- | a] markets and solution of econ- | to January, 1932 (Feb. 17). 
(Feb. 11). ly downward (Feb. 20). omic problems (Jan. 31). 
Prices of agricultural products Only severe crop failures in 
will soon advance; definite re- | several parts of world would 
GRICULTURE vival of farming regions ex- | raise wheat prices pre er 
pected before end of year; may | 4S long as acreage in production 
appear by Spring or early Sum- | remains as large as at present 
mer (Feb. 20). (Feb. 20). 
Spread between prices of While some recovery in prices Little question but that 1933 


raw materials and manufactured 
goods wider now than last May; 
spread then exerted greatest 
downward pressure on business 
since depression began (Feb. 11). 





Instability continues in for- 
eign situation with drawn-out 
controversy over war debts, po- 
litical upheaval in Germany, 
Japanese invasion of Manchuria, 
active fighting between Colom- 
bia and Peru (Feb. 18). 


Weakness in wholesale prices 
seems nearing end; strengthen- 
ing tendency expected as im- 
provement in business develops 
(Feb. 6). 


has followed recent decline to 
very low levels, outlook is not 
promising so long as financial 
situation remains disturbed 
(Feb. 20). 


will witness another great rise 
in world gold production which 
will in due course make for 
great rise in world price level 
(Feb. 17). 





This Spring international de- 
velopments will help to restore 
confidence; increasing probabil- 
ity of lump sum settlement of 
British debt constructive factor 
(Feb. 20). 


Conditions abroad, except 
British war debt situation, show 
no improvement; drastic action 
will be necessary before Japan’s 
aggressive tactics in China will 
be modified (Feb. 20). 


England made nice profit out 


of paying debt owed U. S. in 
gold last December; England 
will doubtless return to gold 


standard immediately after war 
debt negotiations concluded 
(Feb. 10). 








Number of unemployed per- 
sons reached new high peak of 
12,000,000 in January (Feb. 18). 





Rising employment and pay- 
roll totals will mark Spring 
months in major industries; fur- 
ther wage cuts still lie ahead 
with steel industry leading way 
(Feb. 20). 





Growing burden of relief for 
unemployed is world-wide; likely 
to produce dole in U. S.; unem- 
ployment situation weakening 
foundation of social order (Feb. 





Once high order of confidence 
established, business will then 
increase and employment will 
gain (Feb. 3). 
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